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Your directors have pleasure in presenting the annual report of the Company for the year ended December 31, 1962. 


INSURANCES © 


INCOME 
Powicy BENEFITS 
ACTUARIAL RESERVE 


ASSETS 


SURPLUS 


New business put in force in 1962 amounted to $41,081,000. At December 31, 1962 the total amount of 
business in force was $256,838,976. In addition there were in force annuity contracts providing for total 
annual payments to annuitants of $42,427 as well as group annuity contracts providing for annual 
payments of $18,743. 3 

Total income for the year was $7,698,996 of which $4,860,832 was premium income and $2,592,443 was 
investment income. After deducting investment expenses the net earned interest rate was 5.53%. 
Benefits to policyholders and beneficiaries amounted to $3,087,216, comprising death and disability 
claims, matured endowments, annuities, dividends and surrender values. 


The actuarial reserve held by the Company to meet the liabilities under its insurance and annuity 
contracts was increased by $1,703,927 to $39,594,019. 


The total assets of the Company increased during the year by $2,698,995 to $49,748,806. Invested assets 
are shown at cost or amortized value less amounts written off from time to time, and the aggregate 
value does not exceed the value prescribed by The Canadian and British Insurance Companies Act, 1932. 


The unallotted general surplus was increased by $407,553 to $3,630,451. 


The Report of the Company’s auditors, Sherwood C. Walters and Co., is appended to the balance sheet. 


On January 26, 1962 Mr. John H. Burgar retired as President. Mr. Burgar kindly agreed to continue his association with the 
Company as a shareholders’ director. 


On January 26, 1962 Mr. Herbert Pilling was elected President. 
To fill a vacancy created on the Board Mr. C. A. Baines, of Toronto, was elected a shareholders’ director. 


H. PILLING, President — 


Piste ee Se 
1962 TABLE OF INVESTMENTS % 
Bonds and debentures 2......0...0...00..000c0ccccccecccseecseeeseteseeeetevseven De ate ee nee mes 58.45 
Preferred StOCks cc. cer ee ee ee es. a ee eS Al 
Garris “SGC KS ee ae ea oye 4.21 
First mortgages on real estate 00000000000. cece ect ee eset etet es este sents nineteen 29.04 
Réalestate-.. 22 eee ee oe ee foie area .26 
T:Gans Oni Policies: 25024 Ge oe at met asa tee EA PSs eR 5.07 
Cash in banks'and@onthand «2 20.3.) ee oe ie 55 


Otherdssets 5 ae ee a ee ee ee ee 1.51 


100.00 


THE COMPANY’S GROWTH IN BUSINESS AND STRENGTH 


1947 1952 1957 1962 
Business In FORCE *..2 3 oe ee ee $87,624,261 $126,948,620 $176,463,903 $256,838,976 
ASSETS) 525. sieges Nick eE  e 17,387,807 26,124,995 37,571,798 49,748,806 
SURPLUS AND SPECIAL RESERVES ............0:.0:0:0:ccceeeeceees 679,233 1,170,443 a 2OL9 4,830,451 


Tora. BENEFITS Paw SINCE ORGANIZATION ..............---+ 19,940,636 95533361. 33,952,133 47,473,801 


ecoccecccccceccvecee BALANCE SHEET, DECEMBER 31, 1962 cocccccccccecsesess 


INVESTED ASSETS ASSETS 
Bonds and debentures 
Government .......... l AUR UP SAG A) De Mike. oo ttn ea hh Na ae en RE ro $12,483,721 
Municipality .... Avg. Raters ce caer eRe Sabet ees Repent. aor ce nner Re onset ra ae ceee 7,709,176 
Public utility ....... RTE SEE a Sa ne eS St a esa TT gE 3,661,227 
Other corporation RSS ee ET ee eo mea ese seen 5,225,205 
Stocks =. ees 
Preferred EE ear Rei Tg NR yo Rae So ease SSE IOI $ 204,988 
Common Ay Ae ea NE Tae Se CE ee nC ee 2,093,252 
Birstamnbitpacescaneren ces tates ima wile Sila nc. ctscks scarier ae glean, eae ms ee eae 
Real estate held for the production of INCOME ........0...0.0.0cc ccc cece ce ccc cete ec ee eee teneeetenterectecsrsurserserecees 
Oa StONS MOM CIEShs eee ae en ric ta cesen Se Ne, en ten aspera ae 
@ushronshandsanduinsbanksimgiten, ores atic erate sie) Sn eae ne eS 
OrHeR ASSETS 
Investinentuncomedue-and accnied) .s. .2:c oS) oases este eee bee ad See $ 507,550 
INGER GES teins Ginn OLE TMUIAS orig ae ahd an tae eee scent aT ey. one a ah mcg ea 213,666 
SSIUIAGL EY ge ea Mere! eS BG NCE eg cams eae tos eis meaner eak ad ere de ees ae 27,966 


NOTE: Invested assets are shown at cost or amortized value, less amounts written off from time to time, 
and the aggregate value does not exceed the value prescribed under The Canadian and British 
Insurance Companies Act 1932. 


Bonoe Rese.” . LIABILITIES 
Actuarial reserve for insurance and annuity contracts 0.0. oe ee 
AMOUNTS ON DEPOsIT 
Including policy proceeds, dividends and other amounts 0 ...........00.00c0c0 sce eeeereestcieees 
OrHER OBLIGATIONS TO POLICYHOLDERS AND BENEFICIARIES 
Benefits in course of payment and provision for unreported death claims... $ 356,972 
Premiums received in advance |... Bh Sok eee Re kein at on ame Dente Eola 21,089 
Dividends to policyholders due but unpaid ... 2 ae ee ee ee ee 6,935 
PROVISIONS FOR DiviENDs TO POLICYHOLDERS 
Dividends to policyholders payablevin: 1963. = .5...8 eesti eter Gee oe ee $ 394,873 
Other acaned. profits to policyholders ........... ES ah eth oP ee ey Ee eT TS ee 677,206 
Honsnenease inscivigendescal eng. sess aesthetic ch has as OE ee ee 350,000 
Orner LIABILITIES 
Commissions due and accrued ........................... te Ste SSP ae Sw ete Seen Bion Cea e7 
General and investment expense due and accrued ... Bee ae RO eh a ee ae ann Ra 36,233 
Taxes on premiums and income ......... OR cette oe NONE rie, eee we Seah ee ae 43,783 
Sundry <habilities: ¢.......0.8..0 cen es VOM weets aided eee ee, ee es 35,471 
STAFF PENSION AND INSURANCE FUNDS ................... a ee tesa are ere 
Retiminc ALLOWANCE AND AGENTS’ PENSION FUND... SEE oh eee ites care ee 
ADDITIONAL PROTECTION FOR POLICYHOLDERS AND ' BENEFICIARIES 
Reserve for general contingencies... 1 ee ach Mate nce: eeaing See ea . $ 200,000 
Investmentireserves...02. c.f ee hl ee Ae a ee eye ea. Set as 1,000,000 
(General vsurplustes se sae pon es he ns oa ee PRs ze ee ot ttre Re eee mee 3,630,451 
Capital stock paid up SEE ee een ata, Oe ceases J OO0IOOO 
Shareholders’ surplus... iw... pot ai eat eae as naa te Sone 63,946 263,946 
Approved on behalf of the Board. CaprraL Stock 
Hersert Princ, Director Authorized capital — 25,000 shares of $20.00 each 


C. A. Barnes, Director Issued and fully paid — 10,000 shares 


STATEMENT OF REVENUE AND GENERAL SURPLUS 
for the year ended December 31, 1962 


REVENUE 
Premiums and annuity considerations ........000 0.000 ees ee ae § $ 4,860,832 
Imvestmentimeome!(less.6965/52-expemses)) 02 Ale) lees te eaten ete teee nes 2,592,443 
Considerations for settlement annuities .........0.0000.00 et ae 68,324 
Contributions and grants to staff pension and insurance funds Baer acca 55,195 
Net profit on sale of securities 0.0.0.0... EEE Ba eke eg eotans ee, Oe rhea Mee ot 120,396 
uimemovacnelianipey 2 octets fae ake ae Nem oo We ol eae Sete eye othe ome 1,806 


Amounts Pam Our or Ser AsDE 
For policyholders and beneficiaries: 


$29,079,329 


2,298,240 
14,446,284 
131,174 
2,769,600 
274,997 


$48,999,624 
749,182 
$49,748,806 


$39,594,019 
2,365,121 


384,996 


1,422,079 


147,914 


659,597 
80,683 


5,094,397 
$49,748,806 


$ 7,698,996 


Death and disability benefits .0..0.00000.0000.000000 0... . $ 836,748 
Matured endowments and cash surrenders ... ....._—. 1,810,527 
PAMAMUTTEIES epee es eee ee Ss a We athe ft Be 30,849 
Divi CNSR tied Mie: eka Fa Pe Vata Gey Rote Se Ne a 412.418 
Provision toruncrease imydivid ends! ti) Wits. 6 hee. ards set eae 350,000 
Inerease sm actuarial resernve.<..6-6. enn ssh ee ee 1,703,927 $ 5,144,469 
Payments under settlement annuities and interest on amounts left on deposit .... 152,273 
Payments from staff pension, insurance and retiring allowance and agents’ 
pension funds and increase therein 0. ee Ree aie ee pene 92.677 
EXPENSES: 
Omissions ge ee ke oe ieee PAO sacle a act Ge hie ee ie BOLT EO 
Head Office, agency and other expenses... ss ss—i«s«iwt..... ene een aed AOSD 
Dmpewtorseteescs = waa ee ad te ae Re erg te eae CI a 9,009 
Premium taxes ..2...0.....0:00-clsecsnecss Pr sie een ee eg Hk oe aie 83,127 
Other taxes, licences and fees 0 occoceccceeeeee Ngee ag ea et 18,518 1.723.226 
Amount written off book value of securities .0.0.000...0.0ccccccceccccsceesvesecstecees pot tere 120,396 7,233,041 
TRANSFERRED TO GENERAL SURPLUS ..0002.000000000000c0ceecceecuee $ 465,955 
CeneraltsnnplussDecenibenole 196 ea oe eee 3,222,898 
$ 3,688,853 
Transferred to shareholders’ surplus ...................... 58,4 
GENERAL SURPLUS DRcEMBER 3111962 << 29 0 < oe 4 ee Se ee $ 3,630,451 
STATEMENT OF SHAREHOLDERS’ SURPLUS 
for the year ended December 31, 1962 
BHAREHOEDERS #SUHBEUS SD FGRMBOR OL LOOM de le 2 et a we, Ba ee ts $ 51,016 
avansferedutromeenmenalsunplus: see. foe ese ep eo oe 58,402 
$ 109,418 
Provision for taxes on income ........... Sis | on, eae eee Sn eid $19,472 
Dividends(decharedand-paid in VOG2 8 236 ols a. Sse Soret nas 26,000 45,472 
SHARE OUDERS SUAPDUS, | ECHNIBHR Giles OGD 5 tes el ea i se seats tin ae $ 63,946 


AUDITORS’ REPORT TO THE POLICYHOLDERS AND SHAREHOLDERS 


We have examined the balance sheet of The Continental Life Insurance Company as at December 31, 1962 and the statements of revenue, 


general surplus and shareholders’ surplus for the year ended on that date. We have o 


tained all the information and explanations required. 


Our examination included a general review of the accounting procedures of the Company and tests were made of the accounting records 
by the examination of supporting evidence to the extent we considered necessary under the circumstances. We have accepted the certificate of 
the Company’s Actuary as to the amount and sufficiency of the Staff Pension Fund, the policy reserve and certain other obligations to the policy- 


holders and beneficiaries. 


In our opinion, the above balance sheet and accompanying statements of revenue, general surplus and shareholders’ surplus present fairly 
the financial position of The Continental Life Insurance Company as at December 31, 1962, and the results of its operations for the year ended 


on that date according to the best of our information, the explanations given to us and as shown by the books of the Company. 
SHERWOOD C. WALTERS & CO.. 


Toronto, Canada, January 16, 1963 Chartered Accountants, 


eccesececceecesoss BOARD OF DIRECTORS AND OFFICERS ecececececccoccccee 


ne ee ee 
JAmMes A. NortHEy, Toronto 


HeErsertT Piuuinc, Toronto Joun H. Burcar, Toronto W. Leo Know ron, Q.C., Toronto 
J. Howarp Ketty, Q.C., Calgary Joun W. Mep.ianp, Toronto Grratp G. Ryan, O.B.E., Montreal 
KENNETH I. LrrsTER, Toronto NEVILLE Princ, Chicago Hon. Frank J. Hucues, Q.C., Toronto 
A. S. Matuers, B.A.Sc., Toronto ; CC. A. Baines, Toronto 
SEE eehoe es Oe 
James A. NortHey, Chairman of the Board 
Hersert Princ, President : Grorce P. Winsup, Secretary and Treasurer 
James Hunter, F.F.A., F.S.A., Vice-President Pets Davm A. Locr, M.A., F.F.A., A.S.A., Actuary 
Grorce R. WaLLaAcE, B.A., F.S.A., Associate Actuary | Victor B, Hankey, M.A., Assistant Secretary 


S. J. Newron Macwoon, M.D., F.R.C:S. (C), Medical Director 


| COUV 


